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NDIRECTORS’ REVIEW

Dear Shareholders

Directors of your Company take this opportunity to present the un-audited accounts for
the 1st quarter ended September 30, 2011.

Operating and Financial Results

The net sales for the 1st quarter were Rs. 132.14 million as compared to Rs.
400.28 million of the same period last year.

The gross loss for the 1st quarter under review was Rs. 53.95 million as against gross
profit of Rs. 27.16 million of the corresponding period last year. After adjustment of
overall expenses, the loss after tax for the 1st quarter was Rs. 82.39 million as compared
to loss of Rs. 2.14 million of same period last year.

The profitability is mainly affected as a result of decline of castings' sales to tractor
manufacturers, which are facing a dearth of fresh orders from the growers and farmers
due to imposition of General Sales Tax on tractor prices.

The loss per share for the 1st quarter ended September 30, 2011 was Rs. 7.90 as against
the loss of Rs. 0.21 per share of corresponding period last year.

Future Prospects

The sales of tractors and consequently demand for tractor castings significantly dropped
in the current period due to imposition of General Sales Tax on the price of tractors and
because of damage to crops due to floods and heavy rains in Sind Province. The tractor
sale is, however, gradually improving and hopefully sales in the next quarter will improve.
A short and long term strategy is being planned to overcome the situation and the
Company is now focusing on export orders and at the same time adopting cost-cutting
measures which would help in improving financial results for the remaining period of
the current financial year.

Acknowledgement

We would like to thank our customers and the shareholders for their trust and confidence
in the Company. We also would like to convey our appreciation to entire BCL team
including officers and workers for their dedicated efforts and contribution during the
period under review.

For and on behalf of the Board
Karachi: SIKANDAR M. KHAN
October 28, 2011 Chairman
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CONDENSED INTERIM BALANCE SHEET
AS AT SEPTEMBER 30, 2011

September 30, June 30,
2011 2011
(Unaudited) (Audited)
Note ===-eeeeeeeeee- Rupees--------------
ASSETS
Non-Current Assets
Fixed Assets
Property, plant and equipment 5 249,681,349 235,189,350
Intangible assets 70,266 140,533
249,751,615 235,329,883
Long term investments 8,625,000 9,171,250
Long term loans 1,508,800 762,000
Long term deposits 4,343,500 4,343,500
264,228,915 249,606,633
Current Assets
Stores, spare parts and loose tools 96,358,537 101,500,322
Stock-in-trade 541,359,779 289,614,769
Trade debts 6 164,841,487 208,351,875
Loans and advances 13,801,546 24,972,036
Deposits and short term prepayments 8,592,310 2,098,226
Other receivables 32,366,408 32,074,804
Sales tax - net 67,314,820 5,227,813
Income tax - net 76,921,289 52,008,869
Cash and bank balances 11,002,892 23,837,305
1,012,559,068 739,686,019
TOTAL ASSETS 1,276,787,983 989,292,652
EQUITY AND LIABILITIES
Share Capital 104,295,710 104,295,710
Reserves 334,914,545 417,848,840
439,210,255 522,744,550
Non-Current Liabilities
Long term deposits 5,322,759 4,442,158
Deferred tax liability 27,145,954 25,000,821
Deferred liabilities 36,134,845 35,680,884
68,603,558 65,123,863
Current Liabilities
Trade and other payables 335,429,770 247,208,619
Current portion of long term deposits 663,921 663,921
Accrued interest/mark-up 14,723,998 6,790,777
Short term borrowings 418,156,481 147,360,922
768,974,170 402,024,239
Contingencies and Commitments 7
TOTAL EQUITY AND LIABILITIES 1,276,787,983 989,292,652

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

SHAHID A. HAKIM SIKANDAR M. KHAN
Chief Executive Chairman
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE 15" QUARTER ENDED SEPTEMBER 30, 2011

September 30, September 30,

2011 2010
Note —eeereee Rupees---—-- e

Turnover - net 132,146,059 400,277,276

Cost of Sales 8 (186,097,943) (373,114,953)

Gross (loss) / profit (53,951,884) 27,162,323

Distribution costs (4,844,921) (8,505,357)

Administrative expenses (11,014,433) (8,688,164)

(15,859,354) (17,193,521)

Other operating income 2,245,270 1,902,682

Finance costs (11,279,156) (9,852,721)

Other charges - (157,915)

(9,033,886) (8,107,954)

(Loss) / profit before taxation (78,845,124) 1,860,848
Taxation

- Current (1,397,789) (4,002,773)

- Deferred (2,145,132) -

(3,542,921) (4,002,773)

(Loss) / profit after taxation (82,388,045)  (2,141,925)

Restated

Earnings per share - basic and diluted (7.90) (0.21)

The annexed notes 1 to 13 form an integral part of these condensed interim financial

statements.

SHAHID A. HAKIM
Chief Executive

W

SIKANDAR M. KHAN

Chairman
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE 1°" QUARTER ENDED SEPTEMBER 30, 2011

September 30, September 30,

2011 2010
---------------- Rupeeg-------=-------
Net (loss) / profit for the period (82,388,045) (2,141,925)
Other comprehensive income
Unrealised (loss) /gain on revaluation of
available-for-sale investments (546,250) 270,250
Total comprehensive (loss) / income for the period (82,934,295) (1,871,675)

The annexed notes from 1 to 13 form an integral part of these condensed interim financial
statements.

SHAHID A. HAKIM SIKANDAR M. KHAN
Chief Executive Chairman
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE 15T QUARTER ENDED SEPTEMBER 30, 2011

September 30,

September 30,

2011 2010
Note —eeeeees Rupees-------------

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 9 (233,473,354) (693,650)

Long-term loans (746,800) (709,000)

Long-term deposits - net 880,601 946,256

Taxes paid (26,310,207)  (10,253,429)

Retirement benefits paid (261,935) (87,444)

Finance costs paid (3,345,935) (7,943,392)
Net Cash Inflow from operating activities (263,257,630) (18,740,659)
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure (21,891,061) (3,026,490)

Proceeds from disposal of fixed assets 1,335,909 -

Return on bank deposits received 182,810 121,671
Net cash outflow from investing activities (20,372,342) (2,904,819)
CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long-term financing - (18,125,000)
Net cash outflow from financing activities - (18,125,000)
Net increase in cash and cash equivalents (283,629,972) (39,770,478)
Cash and cash equivalents at beginning of the period (123,523,617) (210,685,452)
Cash and cash equivalents at the end of the period (407,153,589) (250,455,930)
Cash and cash equivalents comprises of :

Cash and bank balances 11,002,892 81,038,663

Short term borrowings (418,156,481) (331,494,593)

(407,153,589) (250,455,930

The annexed notes from 1 to 13 form an integral part of these condensed interim financial

statements.

W

SIKANDAR M. KHAN
Chairman

SHAHID A. HAKIM
Chief Executive
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE 1°" QUARTER ENDED SEPTEMBER 30, 2011

Balance as on June 30, 2010

Loss for the st quarter

ended September 30, 2010

Other comprehensive (loss) / income

Other comprehensive (loss) / income

Transfer to general reserve

Balance as at September 30, 2010

Balance as on June 30, 2011

Loss for the 1st quarter

ended September 30, 2011

Other comprehensive (loss) / income

Total comprehensive (loss) / income

Transfer to general reserve

Balance as at September 30, 2011

Reserves

Revenue Reserves

lssued Gain / (loss)
y . . on revaluation
subscr]bed Capital General Unapqroprlated of available Total Tot_al
and paid-up  Reserve Reserve Profit / (loss) for-sale equity
capital investments
(Rupees)
94,814,280 12,155,680 274,500,000 82,501,809 2,837,500 371,994,989 466,809,269
(2,141,925) (2,141,925) (2,141,925)
270,250 270,250 270,250
(2,141,925) 270,250 (1,871,675) (1,871,675)
49,000,000 (49,000,000
94,814,280 12,155,680 323,500,000 31,359,884 3,107,750 370,123,314 464,937,594
104,295,710 12,155,680 323,500,000 78,521,910 3,671,050 417,848,840 522,144,550
(82,388,045) (82,388,045 (82,388,045)
(546,250 (546,250 (546,250)
(82,388,045) (546,250)  (82,934295  (82,934,295)
62,000,000 (62,000,000
104,295,710 12,155,680 385,500,000  (65,866,135) 3125000 334914545 439,210,255

The annexed notes from 1to 13 form an integral part of these condensed interim financial statements.

SHAHID A. HAKIM
Chief Executive

07&/

SIKANDAR M. KHAN

Chairman
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FOR THE 15T QUARTER ENDED SEPTEMBER 30, 2011

N NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

2.2

3.1

3.2

5.1

LEGAL STATUS AND OPERATIONS

Bolan Castings Limited (the Company) is a public limited liability company incorporated
and domiciled in Pakistan.The Company is listed on the Karachi Stock Exchange. The
address of the Company's registered office and manufacturing plant is main RCD
Highway, Hub Chowki, District Lasbela, Balochistan, Pakistan.The Company
manufactures and sells castings for tractors and automotive parts.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance
with International Accounting Standard - 34 'Interim Financial Reporting' and provisions
of and directives issued under the Companies Ordinance, 1984. In case where
requirement differ, the provisions of or directives issued under the Companies
Ordinance, 1984 have been followed.

These condensed interim financial statements do not include all the information and
disclosures required in the annual financial statements and should be read in conjunction
with the financial statements of the Company for the year ended June 30,2011.

BASIS OF MEASUREMENT

These condensed interim financial statements have been prepared under the historical
cost convention as modified by revaluation of available-for-sale investments at fair
value and certain staff retirement benefits at present value.

These condensed interim financial statements are presented in Pak Rupees which is
the Company's functional and presentation currency.

ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial
statements are consistent with those followed in the preparation of Company's annual
financial statements for the year ended June 30, 2011.

September 30, June 30,

2011 2011
(Unaudited) (Audited)
Note ~  =eeeeeeeeeee Rupees---------=-----
PROPERTY , PLANT AND EQUIPMENT
Operating assets 5.1 246,992,949 232,528,399
Capital work-in-progress 5.2 2,688,400 2,660,951

249,681,349 235,189,350

Operating assets

Opening book value 232,528,399 233,820,682

Additions during the period / year 5.1.1 21,909,738 27,584,090
Disposals during the period/ year 5.1.2 (599,070) (1,621,903)
Depreciation charged during the period / year (6,799,990)  (27,254,470)
Adjustment during the period (46,135)

246,992,942 232,528,399
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NNOTES TO THE FINANCIAL STATEMENTS

5.1.1 Additions during the period / year

Building on freehold land
Plant and machinery
Electrical and Gas Installations
Furniture and Fittings
Electrical appliances

Office equipments

Computers

Vehicles

were disposed off for Rs. 1,335,909/-.

6  TRADE DEBTS

Considered good

Related parties

- Millat Tractors Limited

- Millat Equipment Limited

Others

Considered doubitful
Less: Provision for impairement

7 CONTINGENCIES AND COMMITMENTS

of the Company for the year ended June 30, 2011.

30, 2011: Rs. 286.06 million).

September 30, June 30,
2011 2011
(Unaudited) (Audited)
meeeeemeenneas Rupees---------=-=---
600,000 699,286
16,615,165 10,838,154
- 3,728,269
32,673 43,345
49,200 150,718
- 87,088
71,000 120,400
4,541,700 11,916,830
21,909,738 27,584,090

5.1.2 During the period, assets costing Rs. 2,439,588/- having net book value of Rs. 599,070/-

5.2 During the period the Company incurred expenditure on work-in-progress in respect of plant
and machinery and civil works amounting to Rs. 27,450/~ (June 30, 2011: Rs. 2,667,675/-).

September 30, June 30,
2011 2011

(Unaudited) (Audited)

e Rupees—--—--—-
120,498,422 | [148,958,749
2,105,187 1,037,892
122,603,609 | | 149,996,641
42,237,878 | | 58,355,234
164,841,487 208,351,875
67,847 259,850
(67,847) (259,850)
164,841,487 208,351,875

7.1 There is no change in the status of contingencies as reported in the annual financial statements

7.2 Outstanding letters of credit as at September 30, 2011 amount to Rs. 154.46 million (June

Bolan Castings Limited
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NNOTES TO THE FINANCIAL STATEMENTS

8.1

COST OF SALES

Raw material consumed

Opening stock
Purchases

Closing stock

Manufacturing expenses
Salaries, wages and benefits

Staff welfare

Stores, spares parts and loose tools consumed
Fuel and power

Machining expenses

Other services - outsourced job contractors
Travelling and conveyance

Depreciation
Amortization

Rent, rates and taxes
Printing and stationery
Repairs and maintenance
Communication

Insurance

Vehicle expenses

Training
Entertainment
Others

Work in process - opening

Cost of goods manufactured

Finished goods - opening

Note

8.1

September 30,  September 30,
2011 2010
(Unaudited) (Unaudited)

------ Rupees-------mmm-m
141,720,196 132,116,844
224,060,043 290,515,597
365,780,239 422,632,441

(199,607,664)  (206,131,468)
166,172,575 216,500,973
17,432,447 | | 21,217,503
2,815,265 2,537,548
22,809,377 | | 27,664,174
61,042,643 | | 62,182,257
1,919,922 3,351,875
20,940,803 | | 23,511,487
6,117,363 5,066,271
6,459,099 6,194,398
42,160 28,960
118,835 64,335
43,987 89,018
676,637 1,225,954
150,979 119,621
627,999 693,213
796,604 791,216
553,918 785,943
63,086 238,447
241,244 72,760
142,852,368 155,834,980
39,749,000 | [ 26,533,000
(33,347,000)| | (27,826,000
6,402,000 (1,293,000)
315,426,943 371,042,953
67,598,000 | [ 20,677,000
196,979,000)| | (18,605,000)
(129,381,000) 2,072,000
186,045,943 373,114,953

Includes hard coke, diesel and kerosine oil consumed aggregating to Rs. 33,559,800/-

(September 30, 2010: 31,784,136/-).
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NNOTES TO THE FINANCIAL STATEMENTS

Profit before taxation

Adjustments for :
Depreciation / amortization

Finance costs
Return on bank deposits

Working Capital Changes

9.1 Working Capital Changes

Stock-in-trade
Trade debts
Loans and advances

Other receivables
Sales tax - net

Trade and other payables

Nature of relationship
Associates
- Millat Tractors Limited

- Millat Equipment Limited
Retirement funds

- Provident funds
- Pension fund
- Executives' gratuity fund

Key management personnel
- Directors / Executive

Provision for retirement benefits
Gain on disposal of fixed assets

(Increase) / decrease in current assets :
Stores, spares and loose tools

Deposits and short term prepayments

9  CASH GENERATED FROM OPERATIONS

Increase / (decrease) in current liabilities :

10 TRANSACTIONS WITH RELATED PARTIES

September 30,  September 30,
2011 2010
(Unaudited) (Unaudited)
Note - Rupees--------s-=----
(78,845,124) 1,860,848
6,870,258 6,527,869
715,896 383,564
(736,839) -
11,279,156 9,852,721
(180,122) (140,468)
17,948,349 16,623,686
9.1 (172,576,579)  (19,178,184)
(233,473,354) (693,650)
5,141,785 (1,806,325)
251,745,010)| | (68,871,709)
43,510,388 | | 108,542,654
11,170,490 (8,548,017)
(6,494,084)| | (6,929,434)
(294,292)| | (6,900,489)
(62,087,007)| | (10,401,275)
(260,797,730) 5,085,405
88,221,151 (24,263,589
(172,576,579)  (19,178,184)
Nature of transactions
Sales 125,111,517 367,012,209
Purchases 2,209,515 7,510,080
Receipts / repayments
of advances 100,616,247 268,789
Sales 1,417,446 4,493,134
Contributions 798,909 662,618
Contributions 489,799 418,982
Payments made on
behalf of the fund 12,309,700 -
Remuneration 1,914,248 1,340,098
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NNOTES TO THE FINANCIAL STATEMENTS

September 30, June 30,
2011 2011
Balance as at period / year end: (Unaudited) (Audited)
---------------- Rupees----------e--v-
Nature of relationship Nature of transactions
Associates
- Millat Tractors Limited Trade debts 120,498,422 148,958,749
Trade creditors 7,512,465 5,311,950
Dividend paid - 12,061,317
Adavnces 129,221,911 28,605,664
Outstanding shares 48,245,270 48,245,270
- Millat Equipment Limited Trade Debts 2,105,187 1,037,892

11 CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard
- 34, 'Interim Financial Reporting', the Condensed Balance Sheet has been
compared with the preceding Balance Sheet as at the year end, whereas the
Condensed Profit and Loss Account , Condensed Statement of Comprehensive
Income and Condensed Cash Flow Statement have been compare with the
corresponding periods of the previous year. Corresponding figures have been re-
arranged and reclassified where necessary, for the purpose of comparison.

12 GENERAL
Figures have been rounded off to the nearest Rupee, unless otherwise stated.
13  DATE OF AUTHORIZATION OF ISSUE

These condensed interim Financial Statements were authorised for issue by the
Board of Directors of the Company in its meeting held on October 28, 2011.

SHAHID A. HAKIM SIKANDAR M. KHAN
Chief Executive Chairman
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